Conyers/Watt
Deceptive Patent Practices Reduction Act
Substitute to H.R. 3309, the Innovation Act

TRANSPARENCY OF PATENT OWNERSHIP: Promotes transparency in patent ownership by
requiring plaintiffs who file a patent case to disclose their beneficial owners using a well-
established standard applied by some federal courts. Requires patent holders to disclose
transfers of interest in a patent to the Patent & Trademark Office (PTO) on an ongoing basis.
Withholds recovery of increased damages or access to attorneys’ fees from non-compliant
parties asserting patent infringement.

CUSTOMER STAY: Protects customers who are targeted in infringement suits by allowing the
case against them to be stayed while the manufacturer litigates the alleged infringement,
provided that the customer and manufacturer both agree to the stay, the customer agrees to
be bound by the outcome of the manufacturer suit on common issues that appropriately apply
to the customer (a collateral estoppel effect), and the motion is made in a reasonable time
frame. A party may petition to vacate the stay if it would cause undue prejudice or manifest
injustice.

SMALL BUSINESS EDUCATION, OUTREACH, AND INFORMATION ACCESS: Directs the PTO to
develop educational resources for small businesses that are targeted in patent suits and to
ensure that the Office’s small business outreach programs provide support to victims of patent
troll suits. Instructs PTO to create a section on its website that will list pending patent cases, so
that recipients of demand letters and defendants in lawsuits can more easily identify ongoing
litigation that may relate to their case.

CODIFICATION OF THE DOUBLE-PATENTING DOCTRINE. Helps innovators by ensuring that they
may obtain a patent on a new invention that is substantially based on another patent they own,
if they disclaim the right to enforce the new patent independently from the first patent. The
measure helps protect inventors who improve their ideas, while ensuring that applicants do not
abuse the system by simply filing variations on their patents to extend the length of their
patent term.

TECHNICAL CORRECTIONS AND REPORTS. Instructs the PTO and others to prepare reports on
several issues, including the secondary market for patents; the use and resale of patents owned
by the U.S. government; the widespread use of deceptive demand letters, and patent quality
and access to information during PTQ’s examination. Includes various technical changes such
as correct the so-called “Scrivener’s error”; clarifying the operation of the inventor’s oath and
declaration; and clarifying certain jurisdictional matters.
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